PXP Vietnam
Fund Limited
A Cayman-domiciled closed-end
fund listed on the Main Market of
the London Stock Exchange. The
investment objective of the
Company is to seek long-term
capital appreciation of its assets
by investing in a portfolio of the
equity securities of Vietnamese
companies.

I• Fund

details

Launch Date
Issue Price
NAV per share
Number of
shares in issue
Fund size
Number of
holdings

III•

31 December 2003
US$ 2.50
US$ 3.318
as at 29 July 2011
12,000,000
US$ 39.82 million
Listed: 40
Pre-Listed: 0

Performance

1 Month

YTD

1 Year

I• Fund details

PXPVF*
VNI**

-0.271%
-6.515%

-22.00%
-20.70%

-29.27%
-23.79%

II• Top 10 holdings

Performance

3 years

5 years

7 years

III• Investment comment

PXPVF*
VNI**

-16.78%
-26.79%

-19.35%
-25.31%

+37.73%
+30.18%

Summary

IV• PXPVF Portfolio
* All figures are NET of fees ** Index performance in US$

Portfolio Manager
Kevin Snowball

II• Top

Bloomberg Ticker

Vinamilk (VNM)
Sacombank (STB)
Dong Phu Rubber (DPR)
REE (REE)
Binh Minh Plastics (BMP)
Hoa Phat Group (HPG)
Gemadept (GMD)
Binh Duong Minerals (KSB)
FPT Corp (FPT)
Transimex (TMS)

VNF LN <Equity>

ISIN
KYG7301W1033

Market Makers
HSBC:
Hugh Harvey-Kelly
+44 207 991 5241

Jeffries International:
Mark Mulholland
+44 207 898 7106
Bloomberg JJFD

LCF Rothschild:
Johnny Hewitson
+ 44 207 845 5960
Bloomberg LCFR

10 holdings
% of Net assets

23.1
11.5
5.2
4.6
4.2
4.1
3.4
3.3
2.8
2.7

IV• PXPVF portfolio
Sectoral Breakdown (as at 29 July 2011)

Investment Comment

The Viet Nam Index has been left relatively unscathed by the
wild gyrations of the S&P-inspired volatility of the past few
days, with no single trading day so far having resulted in an
index move greater than 2.2%. In fact, had one relied solely on
local commentary for information on global markets during the
tremors one might not have even realised that anything
untoward was occurring. Domestic investors seem to feel that if
we ignore it, it will just go away.
Obviously this missive is neither intended nor required as a
medium for commentary on global events and we fully
appreciate that recent turmoil might be expected to push
Vietnam even further from consideration by investors even if
the rout proves to be short-lived once the initial panic has
subsided. Since Vietnam does not currently feature on the
required reading list we will content ourselves with a brief
review of recent positive developments as a checklist for the
future once risk tolerance improves:
1. Confirmation of senior government appointments
including a highly-regarded technocrat, Mr. Nguyen
Van Binh as central bank governor;
2. Trade deficit narrowing as exports increase post- the
February 2011 devaluation, helped by gold exports;
3. Inflation showing early signs of abating, with most
items ex-food & foodstuffs showing gains below 1%
on a month-on-month basis;
4. Orderly currency market with recent US$ shortages
likely to be resolved as gold imports remove onshore
/ offshore arbitrage premium;
5. Multiple broking accounts allowed since 1 August
2011 which should encourage improvements in the
quality of local service;
6. Extended trading hours from February 2012, which
will see the market open during European trading
hours for the first time and provide a boost to
turnover;
7. Foreign participation increasing to over 20% of
average daily turnover on most days.
In terms of relative performance against the VNI, the past 2
months or so have seen the Fund’s NAV eliminate the year-todate lag as ETF-related flows have dried up and more attention
is paid to fundamentals. We remain focused on attempting to
achieve long-term outperformance against the benchmark,
believing that fulfilment of the Fund’s objective is a marathon
not a sprint. Statistics for the longer distances remain
acceptable, we trust.
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David Cumming
+44 207 260 1376
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Seymour Pierce
Leti McManus
+44 207 107 8095
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PXP Vietnam Asset Management
Vietnam Representative Office
6th Floor, Opera View Building
161 Dong Khoi, District 1
Ho Chi Minh City, Vietnam
Tel. N0 . + (84) 8 3827 6040
Fax N0 . + (84) 8 3827 6043
www.pxpam.com

This newsletter is prepared on behalf of PXP Vietnam Fund (the “Fund”) by PXP Vietnam Asset Management Limited, and is solely communicated to, and directed only at persons who are investment professionals, high net worth companies or others who are entitled to be given the newsletter
under the law of the jurisdiction in which it is given. Persons receiving this newsletter should note that past performance is no guide to the future and, in particular, that the past returns of the Vietnamese stock market, or of companies listed on it, are no guarantee of the future returns of PXP
Vietnam Fund. This newsletter and the information contained herein must not be acted on or relied on for any purpose whatsoever. This newsletter is strictly confidential and may not be copied or distributed or passed on by any recipient. No understanding representation or warranty or other
assurance, express or implied, is made or given by any person to the accuracy, fairness or completeness of the information or opinions contained in this newsletter and no responsibility or liability is accepted for any such information or opinions. It is the responsibility of every person reading this
document to satisfy himself as to the full observance of laws of any relevant country, including obtaining any government or other consent which may be required or observing any other formality which needs to be observed in that country.
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