Newsletter
Vietnam
Emerging Equity
Fund Limited (VEEF)
A Cayman- domiciled closed-end fund
listed in Ireland. The investment
objective of the Company is to seek
long-term capital appreciation of its
assets by investing in a portfolio of the
equity securities of companies with a
significant presence in Vietnam.

Summary

I• Fund

details

Launch Date
Issue Price
NAV per share
Number of
shares in issue
Fund size
Number of
holdings

III• Investment

3 November 2005
US$ 5.000
US$ 5.830
as at 31 August 2009
2,132,403
US$ 12.43 million
Listed: 34
Pre-Listed: 7

Performance

1 month

II• Top 10 holdings

VEEF*
VNI**

+16.81% +88.25%
+17.16% +69.71%

III• Investment comment

Performance

IV• Portfolio Breakdown

VEEF*
VNI**

I• Fund details

2 years

YTD

1 Year

3 years

+4.31%
-5.78%
Inception

-48.26% -14.49%

+16.60%

-45.12% +0.08%

+51.29%

* All figures are NET of fees

** Index performance in US$

Portfolio Manager
Kevin Snowball

II•

Top 10 holdings

Bloomberg Ticker
PXPVEEF KY <Equity>

ISIN
KYG 936101065

Market Makers
HSBC:
Hugh Harvey-Kelly
+44 207 991 5241
Jeffries International:
Mark Mulholland
+4 4 207 898 7106
Bloomberg JJFD
LCF Rothschild:
Johnny Hewitson
+ 44 207 845 5960
Bloomberg LCFR
NUMIS:
David Cumming
+44 207 260 1376
Bloomberg NUMS

% of Net assets

Sacom Bank (STB)
Vinamilk (VNM)
REE (REE)
Gemadept (GMD)
Binh Minh Plastics (BMP)
Nui Nho*
Southern Seeds (SSC)
Bimico*
HCMC Securities (HMC)
VFM VF1

18.6
11.9
7.3
6.0
5.5
3.6
3.3
3.2
3.0
2.9

* Pre -listing holding

IV• VEEF

– 14 September 2009 –

portfolio

Sectoral Breakdown (as at 31 August 09)

Agency Trading
BGC Partners
Michael Downer
+852 3558 5076
Bloomberg BCEF

comment

We wish to apologise sincerely and profusely for the
extensive period of radio silence in terms of detailed
releases over the past several months. We hope that
Shareholders are mollified to the greatest exten t
possible by performance in 2009, and thank you for your
trust and support in defence of the Fund against a
frankly clumsy attempt to liquidate the Fund at the
bottom of the market by a group theoretically acting in
the best interests of all Shareholders. We emerge from
the fray certainly older, hopefully wiser and determined
to continue to deliver superior returns to Shareholders
who understand that the path of development in
emerging markets is not always smooth. And those we
hope to be our final word s on what we expect to look
back on in the fullness of time as merely an unpleasant
episode in the PXP Vietnam story.
The Fund’s 2009 Annual General Meeting will be held
this week in the Cayman Islands. Included in the Notice
and on the Agenda (circulated wit h this Newsletter) is a
Resolution seeking Shareholder approval to move
ahead with open-ending the Fund as soon as
practicable. We do this not only in order to demonstrate
our gratitude to Shareholders for their support by
reinforcing our long-term commitment to improving
marketability of the Fund’s shares, but also, somewhat
less altruistically in recognition of the fact that a Fund of
its current size offers greater potential AUM upside than
down in a more flexible form. We encourage comment
from Shareholders before, during and after the AGM but
wish to allay any potential concerns at the outset by
stating unequivocally that existing Shareholders at the
date of the open-ending will, at the very least:
1. Have no lock -in period, and;
2. Retain their existing high-water mark.
Any other suggestions from Shareholders in terms of
structure will be most welcome.
Our views on the market are documented in a brace of
internally produced research pieces also distributed
today. Essentially we continue positive and strongly
disagree with recent publications of a couple of offshore
investment banks describing the market as “expensive”.
We would probably concede that the index is close to
fully valued in the short-term, but the market is cheap.
For more, please see said reports (and please let me
know if you haven’t received them) and also our current
marketing presentation which will be uploaded to the
website in the next couple of weeks. We hope to catch
up with as many Shareholders as possible on the road
in the next couple of weeks; in the meantime we leave
you with the chart below upon which we propose no
further comment unless requested to do so, which
would surprise us greatly.
Vietnam Funds Performance 2009
Year-to-Date to 31 August

Segments (as at 31 August 09)

PXP Vietnam Asset Management
Vietnam Representative Office
6th Floor, Opera View Building
161 Dong Khoi, District 1
Ho Chi Minh, Vietnam
Tel. N0. + (84) 8 3827 6040
Fax N0. + (84) 8 3827 6043
www.pxpam.com

This newsletter is prepared on behalf of the Vietnam Emerging Equity Fund (the “Fund”) by PXP Vietnam Asset Management Limited, and is solely communicated to, and directed only at persons who are investment professionals, high net worth companies or others who are entitled to be given
the newsletter under the law of the jurisdiction in which it is given. Persons receiving this newsletter should note that past performance is no gu ide to the future and, in particular, that the past returns of the Vietnamese stock market, or of companies listed on it, are no guarantee of the future returns
of the Vietnam Emerging Equity Fund. This newsletter and the information contained herein must not be acted on or relied on for any purpose whatsoever. This newsletter is strictly confidential and may not be copied or distributed or passed on by any recipient. No understanding representation or
warranty or other assurance, express or implied, is made or given by any person to the accuracy, fairness or completeness of the information or opinions contained in this newsletter and no responsibility or liability is accepted for any such information or opinions. It is the responsibility of every
person reading this document to satisfy himself as to the full observance of laws of any relevant country, including obtaining any government or other consent which may be required or observing any other formality which needs to be observed in that country.
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