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THE INVESTMENT CASE
MACRO
• 92 million people with one of the highest literacy rates in the world (95%)
• Near-perfect demographics with ~ 65% under the age of 35
• A fast developing nation, moving up the value chain
• GDP growth expected at 6.5% in 2017 with acceleration over the next 3 years
• Inflation relatively benign with CPI 4.5% forecast for 2017

• Trade surpluses now the norm with FDI & exports driving the economy
• One of the most stable currencies in the region thanks to disciplined monetary policy

MICRO
• Double-digit earnings growth expected in 2017 to 2019
• Market expanding through listings & sales of sought-after SOEs
• Renewed impetus to open market in order to seek MSCI Emerging Market status by 2020

THE RISKS
MACRO
•

Currency depreciation beyond policy possible as a result of USD strength / CNY weakness

•

CPI to exceed target if credit growth accelerates

•

Trade protectionism may return under new US administration

•

Geopolitical tensions arising from East (South China) Sea manoeuvring

•

President Trump

MICRO
• Increase in nominal market capitalisation not currently matched by free float
• Failure to introduce real improvements in foreign access may disqualify Vietnam from
inclusion in the MSCI Emerging Market Index within the next 5 years

THE VIEW FROM PHAN XI PANG
Core elements are in place for a continuing strong index performance this year:
• Supportive macroeconomic environment
• Political stability
• Reform-minded government
• Reasonable earnings growth
• Increased market visibility and a surge in (particularly foreign) interest
A further boost may come from optimism around re-designation as “MSCI Emerging” assuming:

• Increased free-float through public primary & secondary offerings
• Improved access through encouraging relaxation of foreign ownership restrictions
In our view, the core delivers index performance of 10 to 15% in 2017. We are optimistic that
although Vietnam is some distance from fulfilling the market access criteria necessary for
inclusion in the MSCI Emerging Market Index, its engagement with MSCI over recent months
may enable inclusion on the watch list in June 2017 with the caveat that it has a year to
achieve dramatic improvements in market access or risk being removed from consideration.

VALUATIONS: Regional comparison
2017 Earnings 2018 Earnings
Growth
Growth

2016 PE

2017 PE

2018 PE

2016 GDP

2017 GDP

2018 GDP

Viet Nam Index

15.6x

14.3x

12.3x

9.1%

16.3%

6.2%

6.4%

6.5%

PXP Coverage

16.2x

15.3x

13.3x

5.9%

15.0%

6.2%

6.5%

6.7%

SE THAI

16.5x

15.5x

13.9x

6.5%

11.5%

3.2%

3.3%

3.4%

FTSE Malay KLCI

16.2x

16.6x

15.6x

-2.4%

6.4%

4.2%

4.4%

4.5%

Jakarta Comp

22.7x

16.1x

14.2x

41.0%

13.4%

5.0%

5.3%

5.5%

PSEi - Philippines

19.0x

17.8x

15.6x

6.7%

14.1%

6.8%

6.5%

6.5%

Source: Bloomberg consensus except “PXP Coverage” (PXP Vietnam Asset Management)
31 March 2017
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DISCLAIMER
The information contained in this presentation and communicated during any delivery of the presentation, including the talks given by the presenters, any question and answer session and any
document or material distributed at or in connection with the presentation are only being made, supplied or directed to persons who are investment professionals, qualified investors, accredited
investors, high net worth companies or others who are entitled to be given the presentation under the law of the jurisdiction of the entity/person to which it is given (Qualified Investors).
In member states of the European Economic Area, Qualified Investors fall within the meaning of Article 2(1)(e) of the Prospectus Directive (Directive 2003/71/EC). These include (a) entities that are
authorised or regulated to operate in the financial markets, or if not so authorised or regulated, whose corporate purpose is solely to invest in securities, (b) undertakings that meet two or more of the
following requirements: (i) a total balance sheet of €20 million or more; (ii) a net turnover of €40 million or more, or (iii) own funds of €3 million, and (c) entities falling within article 3(2) of the
Prospectus Directive. In addition, in the United Kingdom, this document is limited to and intended for distribution only to persons (a) who are investment professionals within the meaning of Article 19
of Financial Services and Markets Act 2000 (Financial Promotion Order) 2005 (the “UK Order”) as amended, (b) who fall within articles 49(2)(a) to (d) of the UK Order as amended and (c) who are
persons to whom the fund may otherwise lawfully be promoted (all such persons being referred to as “Relevant Persons”). This document must not be distributed to, acted or relied on by persons who
are not Relevant Persons. The AIFMD currently allows the continued marketing of a non-EU AIF, such as the fund, by its AIFM (the investment manager) or its agent under national private placement
regimes, where such regimes still exist. Such marketing is subject to the requirements (i) that appropriate cooperation agreements are in place between the supervisory authorities of the relevant EU
member states in which the shares are being marketed and the Cayman Islands Monetary Authority and the Financial Services Commission of the British Virgin Islands; (ii) that the Cayman Islands and
the British Virgin Islands are not on the Financial Action Task Force money-laundering blacklist; and (iii) of compliance with certain aspects of the AIFMD. The fund intends to comply with the
conditions specified in Article 42(1)(a) of the AIFMD in order that the fund may be marketed to investors in EU member states, subject to compliance with the other conditions specified in Article 42(1)
of the AIFMD and the relevant provisions of the national laws of such EU member states.
In Switzerland, Qualified Investors falls within the definition of Article 10 § 3 of the Swiss Collective Investment Scheme Act ("CISA") and Article 6 of the Collective Investment Scheme Ordinance
(“CISO”). The fund has not been and will not be registered with the Swiss Financial Market Supervisory Authority (“FINMA”). The Representative of the fund in Switzerland is Hugo Fund Services SA,
with its registered office at 6 Cours de Rive, CH-1204 Geneva. The statutory documents of the fund, its prospectus, offering memorandum or private placement memorandum and annual or semiannual reports can be obtained free of charge from the Representative. The place of performance and jurisdiction for shares of the fund offered or distributed in or from Switzerland is the registered
office of the Representative. The Paying Agent in Switzerland is Banque Cantonale d Genève.
In the United States, “Accredited Investors” fall (within the meaning of Rule 501(a) of the U.S. Securities Act) in offerings pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the U.S. Securities Act. The fund is relying on the exemption from the provisions of Section 5 of the U.S. Securities Act provided by Rule 506 thereunder (“Rule 506”). The
shares being offered outside the United States are being offered in reliance on Regulation S under the U.S. Securities Act (“Regulation S”). None of the shares have been or will be registered under the
U.S. Securities Act of 1933, as amended (the “U.S. Securities Act and may not be offered, sold, pledged or otherwise transferred in the United States except (1) in accordance with Rule 506 to a person
that the holder and any person acting on its behalf reasonably believes is an Accredited Investor or (2) in an offshore transaction in accordance with rule 903 or rule 904 of Regulation S, in each case in
accordance with any applicable securities laws of any state of the United States or pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities
Act and applicable state or local securities laws.
In Singapore, Qualified Investors included (a) institutional investors (as defined in the Singapore Securities and Futures Act (SFA)) pursuant to Section 304 of the SFA, (b) relevant persons (as defined in
the SFA) pursuant to and in accordance with the conditions specified in Section 305(1) of the SFA and (c) persons who acquires the shares as principal on terms that the shares may only be acquired at a
consideration of not less than S$200,000 (or its equivalent in a foreign currency) for each transaction pursuant to and in accordance with the conditions specified in Section 305(2) of the SFA. Pursuant
to Section 305 of the SFA read in conjunction with Regulation 32 and the Sixth Schedule to the Securities and Futures (Offers of Investments) (Collective Investment Schemes) Regulations 2005 (the
“SFR”), the MAS has been notified in relation to the offer of the shares. In accordance with the SFA and the SFR, the scheme has been entered into the list of restricted schemes maintained by the MAS
for the purposes of the offer of shares made or intended to be made pursuant to Section 305 of the SFA.

DISCLAIMER
In Singapore, Qualified Investors included (a) institutional investors (as defined in the Singapore Securities and Futures Act (SFA)) pursuant to Section 304 of the SFA, (b) relevant persons (as defined in
the SFA) pursuant to and in accordance with the conditions specified in Section 305(1) of the SFA and (c) persons who acquires the shares as principal on terms that the shares may only be acquired at a
consideration of not less than S$200,000 (or its equivalent in a foreign currency) for each transaction pursuant to and in accordance with the conditions specified in Section 305(2) of the SFA. Pursuant
to Section 305 of the SFA read in conjunction with Regulation 32 and the Sixth Schedule to the Securities and Futures (Offers of Investments) (Collective Investment Schemes) Regulations 2005 (the
“SFR”), the MAS has been notified in relation to the offer of the shares. In accordance with the SFA and the SFR, the scheme has been entered into the list of restricted schemes maintained by the MAS
for the purposes of the offer of shares made or intended to be made pursuant to Section 305 of the SFA.
In Hong Kong, Qualified Investors include (a) “professional investors” as defined in the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO”) and any applicable rules made
thereunder; or (b) in other circumstances which do not result in the document being a “prospectus” as defined in the Companies (Winding Up and Miscellaneous Provisions) Ordinance (“CO”) or which
do not constitute an offer to the public within the meaning of the CO. The prospectus of the fund is not a “prospectus” as defined in the CO (Cap. 32 of the Laws of Hong Kong) and does not constitute
an offer to the public in Hong Kong to subscribe for shares. The prospectus has not and will not be registered as a “prospectus” with the regulatory of Hong Kong.
It is the responsibility of every person reading this document to satisfy himself as to the full observance of the laws, including obtaining any government or other consent which may be required or
observing any other formality which needs to be observed in that country.
This document does not and is not intended to constitute, and should not be construed as, an offer, inducement, invitation or commitment to purchase, subscribe to, provide or sell any securities,
services or products of the company in any jurisdiction, or any part of any solicitation of any such offer, inducement, invitation or commitment, or to provide any recommendations for financial,
securities, investment or other advice or to take any decision. You are encouraged to seek individual advice from your personal, financial, legal, tax and other advisers before making any investment or
financial decisions subscribing for or purchasing any securities.
Nothing contained herein should be relied upon as a promise or representation as to the future. There is no obligation or responsibility to advise any person of changes in the information set forth
herein after the date hereof. None of the members, directors, officers, employees, agents or representatives nor any other person accepts any liability whatsoever for any errors, omissions or
inaccuracies in such information or opinions or for any loss, cost or damage suffered or incurred howsoever arising, directly or indirectly, from any use of this presentation or its contents or otherwise
in connection with the subject matter of this presentation or any transaction. The information contained in this document is not to be relied upon for any purpose whatsoever.
Certain statements in this presentation may be forward looking statements. By their nature, forward looking statements involve a number of risks, uncertainties and assumptions about the company
and investments that could cause actual results or events to differ materially from those expressed or implied by the forward looking statements. Forward looking statements contained in this
presentation regarding past trends or activities should not be taken as a representation that such trends or activities will continue in the future. Except as required by applicable law or regulation, there
is no obligation to update or revise any forward looking statements, whether as a result of new information, future events or otherwise. You should not rely on forward looking statements, which
speak only as of the date of this presentation.
The information contained in this presentation is not intended to be viewed by, or distributed or passed on (directly or indirectly) to, and should not be acted upon by any class of persons other than
Qualified Investors. This presentation is strictly confidential and may not be copied or distributed or passed on by any recipient
None of the company or person acting on its behalf shall (without prejudice to any liability for fraudulent misrepresentation) have any liability whatsoever for loss however arising, directly or indirectly,
from the use of information or opinions communicated in relation to this presentation.

